WASC Table 5.7
University of Southern California

Endowment Values and Performance, Fiscal Years 2003 to 2007*
Fiscal Year
Statistic FY 2003 FY 2004 FY 2005 FY 2006 FY 2007

Market Value of Endowment 866,016 898,931 949,546 1,021,278 1,091,367
Market Value of Quasi-Endowment 1,247,650 1,501,029 1,796,505 2,044,657 2,623,905
Total Market Value at Year End 2,113,666 2,399,960 2,746,051 3,065,935 3,715,272
Yield 106,142 108,323 114,664 121,510 133,184
Current Fund Income from Endowment 40,117 49,005 55,996 67,632 68,454
Net Transfers In/Out of Endowment 50,321 68,624 75,675 86,579 191,556
Total Annual Return on Investments (net of

Management Expenses) (%) 1.5% 16.9% 17.8% 14.2% 20.2%

!In thousands, from the Audited Financial Statements, the Treasurer's Endowment Pool performance and Payout History report
to the Trustees, The Comptroller's Endowment Growth, and Other Analysis report

Definitions & Terms (from the USC Office of Restricted Fund Accounting)

Endowment (also known as True Endowment) can be created only at the request of the donor. The donor specifically states that
the original principal amount of the gift is to be invested in perpetuity and only the income is to be used according to the
restrictions set forth by the donor.

Quasi-Endowment (also known as Funds Functioning as Endowment) is created by investing unrestricted or restricted gifts as
though they were endowment and using only the income in accordance with the original restrictions of the gift. The ability to
create quasi-endowment rests with the governing board of the institution. At USC the board has authorized Deans to make this
decision regarding the use of their gifts. A quasi-endowment fund (or account) requires a minimum of $100,000 to be invested
for a minimum of five years. Any exceptions to this rule must have the approval of both the University Comptroller and the
Senior Vice President, Finance and Chief Financial Officer.

Spending Rule used at USC

The university has recognized the need to move the rate of distributed income to a more prudent and sustainable level of 3to 5
percent of the market value. Three factors are taken into consideration in the calculation of the amount to be distributed for
spending. These three factors are the spending rule formula.

1.) The average market value is calculated using the market values at quarter-end over a three-year period. Using twelve data
points reduces the effect of market performance in a single day and improves the stability of the spending rule.

2.) The three-year period ends with the last December 31, rather than June 30. Because the unrestricted budget is established
in April and May, market values through the end of the fiscal year would have to be estimated to determine the next year's
unrestricted endowment income. Using the known market values of calendar years improves the predictability of spendable
income for budget purposes.

3.) The Tunnel - must fall within a floor of 4% and a ceiling of 6% of the calculated average market value (see #1 & #2 above).
The tunnel strategy smoothes year-to-year fluctuations and, over time, should yield distributed income close to the ideal
distribution of 3-5% of market value.

The spending rule formula at USC was last revised effective fiscal year 1988.

Source: Office of Budget and Planning

INSTITUTIONAL DATA PORTFOLIO: APPENDIX 3 49



WASC Table 6.1a
University of Southern California

Key Undergraduate Educational Operations Ratios (Enroliment)
Cohort Start Term
Admissions Ratios
First-time Freshmen Fall 2003 Fall 2004 Fall 2005 Fall 2006 Fall 2007
Admit/Apply 29.9% 27.0% 26.6% 25.4% 25.3%
Enroll/Admit 34.0% 34.5% 32.6% 32.0% 34.6%
Transfers Fall 2003 Fall 2004 Fall 2005 Fall 2006 Fall 2007
Admit/Apply 31.8% 30.4% 27.6% 26.6% 21.3%
Enroll/Admit 60.2% 63.7% 63.4% 62.6% 62.6%
Retention’ Fall 2002 Fall 2003 Fall 2004 Fall 2005 Fall 2006
First-time Freshmen 95% 95% 95% 96% 96%
Transfers 92% 94% 95% 96% 94%
Graduation Rates
First-time Freshmen Fall 1997 Fall 1998 Fall 1999 Fall 2000 Fall 2001
6-year graduation rate 80% 82% 83% 84% 85%
Transfers Fall 1999 Fall 2000 Fall 2001 Fall 2002 Fall 2003
4-year graduation rate 82% 79% 82% 82% 83%
Still enrolled after 4 years 4% 5% 4% 4% 5%
Total (Persistence rate) 86% 84% 86% 86% 88%

'The percent of each group enrolled after the third week of the fall semester the year following enrollment.

Source: Office of Academic Information
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WASC Table 6.1b
University of Southern California

Key Undergraduate Educational Operations Ratios (Instruction), Fall Semesters 2002 to 2006
Semester
Fall 2002 Fall 2003 Fall 2004 Fall 2005 Fall 2006
Student Faculty Ratio 10to 1 10to 1 10to 1 10to 1 10to 1
Class size' Count Percent Count Percent Count Percent Count Percent Count Percent
2-9 students 682 25.8% 655 24.3% 667 24.3% 704 24.9% 645 23.0%
10-19 students 933 35.3% 1,037 38.5% 1,008 36.7% 1,067 37.8% 1,079 38.5%
20-29 students 381 14.4% 331 12.3% 414 15.1% 385 13.6% 356 12.7%
30-39 students 191 7.2% 186 6.9% 212 7.7% 208 7.4% 249 8.9%
40-49 students 166 6.3% 166 6.2% 143 5.2% 171 6.1% 145 5.2%
50-99 students 185 7.0% 204 7.6% 189 6.9% 173 6.1% 215 7.7%
100+ students 107 4.0% 114 4.2% 114 4.1% 117 4.1% 114 4.1%
Total 2,645 100% 2,693 100% 2,747 100% 2,825 100% 2,803 100%
Avg. credit load? 16.24 16.28 16.28 16.35 16.35
Average
Cumulative GPA 3.09 3.1 3.1 3.14 3.14

"Includes Undergraduate lecture and seminar courses only
2Full-time students only

WASC Table 6.2
University of Southern California

Key Asset and Maintenance Ratios, Fiscal Years 2003 to 2007

FY 2003 FY 2004 FY 2005 FY 2006 FY 2007

Faculty Headcount 4,051 4,016 4,127 4,208 4,347
Number of Faculty 59 and older 830 864 928 1,005 1,073
Percent that are 59 and older 20.5% 21.5% 22.5% 23.9% 24.7%
Operations & Maint. expenditures' $62,513 $114,810 $119,162 $129,913 $134,280
Education & General expenditures $1,196,924 $1,261,085 $1,367,531 $1,471,281 $1,579,127
O&M / E&G 5.2% 9.1% 8.7% 8.8% 8.5%
Equipment expenditures $31,748 $28,908 $29,206 $26,858 $31,018
Book Value of Equipment $286,069 $304,440 $317,991 $334,968 $346,853
Expenditures / Book Value 11.1% 9.5% 9.2% 8.0% 8.9%

'"The FY 2003 O&M total is net of Interdepartmental Income. All the subsequent years have these debits/credits
reallocated to the originating business units. This total would have to be increased by approximately $48,802M to
achieve rough comparability. With this adjustment, the resulting O&M/E&G ratio is 9.3%.

Note: In thousands

Sources: Faculty data from standard yearly HR extracts, O&M and E&G data from Audited Financial Statements.
Equipment data are from Consolidated Balance Sheets.
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WASC Table 6.3
University of Southern California

Key Financial Ratios, Fiscal Years 2004 to 2007

FY 2004 FY 2005 FY 2006 FY 2007

Key Ratios

Return on Net Assets 12% 14% 11% 15%
Net Income Ratio 17% 21% 16% 24%
Operating Income Ratio’ 135% 17% 115% 113%
Viability Ratio® 292% 379% 407% 393%

(Expendable Net Assets / Long Term Debt)

Instructional Expense per Student $47,933 $49,582 $52,950 $55,103
Net Tuition per Student $18,242 $19,263 $20,250 $21,355

'Operating income ratio formula = (((Revenues: Education & General + Health Care + Sponsored
Research & Departmental) + (Accumulated gains for spending rule)) - Auxiliary Enterprises Expense))) /
((Expenses: Education & General + Health Care + Sponsored Research & Departmental) - Auxiliary
Enterprises Expense))

’Expanded formula = (Unrestricted Net Assets + Temporarily Restricted Net Assets - (PP & E + Long-
term Debt)) / Long-term Debt

Note: In thousands

Sources: Financial data is from the Audited Financial Statements. Student data are from IPEDS Fall
Enrollment submissions converted to FTEs.
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